
By EDWIN J. COLEMAN 

Regional Income Developments in 1902 

-Ti-S the Nation continued its economic 
advance in 1962, individual incomes, the 
most comprehensive measure of eco­
nomic activity available on a geo­
graphic basis, rose to record highs in all 
States. 

Nationally, personal income totaled 
$438 billion—$24 billion, or 6 percent, 
more than in 1961. In New Eng­
land, Plains, and Southeast, regional 
advances matched the national rate. 
In the Rocky Mountain and Far West 
areas, the increase was slightly higher 
(7 percent), while in the Mideast, 
Southwest, and Great Lakes regions, 
it was a little less (5 percent). 

Largest percentage increases in in­
come last year were achieved in the 
smaller States and in most instances 
resulted from sharp improvements in 
faim income. In both the Dakotas, 
Nebraska, Montana, Idaho, Utah, 
Arkansas, Arizona, Nevada, Maryland, 
and Virginia, 1961-62 income gains 
ranged from one-twelfth to more than 
two-fifths. In the first six States listed, 
the rise in farm income was much 
greater than tliat in nonfarm income. 
For perspective, it may be noted, 
however, that each of these States had 
sustained farm income declines in 1961, 
so that part of the 1962 rise represented 
no more than a recovery of previous 
losses. 

In Arkansas, Arizona, Nevada, 
Maryland, and Virginia gains were 
scored in most major income sources. 
Nevada benefited especially from con­
struction and those activities oriented 
to the tourist industry, while stepped-
up Federal disbursements and expan­
sion in the service industries were 
particularly important in the income 
rise in Maryland and Virginia.' 

I Estlmntcs ot personal Income by States (or nil years since 
1029 may bo found In tlie lollowing publications ol the Olllco 
of Business Economics: "Personal Income by States Since 
1929." This supplomont to tho Survey of Current Business 
contains estimates of total Income for tiio years 1929-63 and 
of per capita income for tlio period 1929-49. Estimates of 
total Incomo since 1053 and of per capita Income slnco 1040 
are contained in tlio August 1002 issue of tiio Survey. 

0 

Per capita incomes 

Per capita personal income amounted 
to a record $2,357 for the Nation last 
year—4 percent, or nearly $100, more 
than the 1961 average. Regional per 
capita income increases from 1961 to 
1962 ranged from 1 to 6 percent. With 
consumer prices up about 1 percent, 
these current-dollar gains imply almost 
equivalent advances in real income in 
most areas. 

By States, average incomes in 1962 
varied from $3,176 in Nevada to $1,282 
in Mississippi. Other top-ranking 
States—all with per capita incomes of 
more than $2,500—were Connecticut, 
Delaware, New York, New Jersey, 
California, Illinois, Massachusetts, 
Maryland, and Alaska. In the District 
of Columbia, per capita income reached 
a new high of $3,351. 

Income Changes i n 1962 

Cyclical recovery had spurred the 
income rise in the later quarters of 1961, 
and 1962 saw further moderate ex­
pansion in most industries as all types of 
production moved ahead. With em­
ployment and productivity expanding, 
income rose in nearly all industrial 
sectors. 

National developments 

State differences in the movement of 
total income in a year such as 1962, 
when incomes from most industrial 
sources were increasing with compara­
tive uniformity, can be traced to (1) 
State differences in rates of change 
within selected industries, and to (2) 
differences in industrial structure. In 
1962, these differences reflected mainly 
developments in manufacturing, farmmg, 
and government. 

Nationally, the largest personal in­
come gains originated in government, 
manufacturing, and in trade and service 
activities. Changes in the last two 
industries were relatively uniform 
among States. The change in farm 

income, though small for the country 
as a whole, was the composite of sizable 
increases and decreases in individual 
States. In many instances this income 
source was the dominant factor in­
fluencing a State's rate of income 
increase. 

Manufacturing expands 

Nationally, earnings paid to indi­
viduals employed in manufacturing 
rose 7 percent from 1961 to 1962, a 
top-ranking rate of gain among major 
industrial sectors. 

Geographical unevenness chai'acter-
ized changes in the earnings of pereons 
in this industry because, in large part, 
the recession had stiiick with uneven 
force in the various States, and the 
speed and extent of recovery showed 
coiTCsponding variat ions. These, 
coupled vnth the substantial State 
differences in the importance of manu­
facturing in the income structure of the 
various States, gave the industry an 
unusually strong influence in effecting 
relative changes in the rate of income 
flow last year. 

In nearly all nonfarm States, factory 
earnings rose at rates equaling or 
bettering income increases from sources 
other than manufacturing. But it 
was in the Great Lakes and Southeast 
that the expansion in this industry 
was mos t p ronounced . In both 
regions, manufacturing was the eco­
nomic pacesetter and was directly 
responsible for boosting the rate of 
income gain. 

In the Great Lakes States, the rise 
in personal income from manufacturing 
reflected mainly a recovery from re­
cession. In the automobile industry, in 
particular, factory payi'oUs rose sharply, 
and their impact centered in the Great 
Lakes region where three-fourths of the 
industry is c o n c e n t r a t e d . I t was 
primarily responsible for boosting earn­
ings of factory workers in Michigan by 
more than one-tenth. Automobile 
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production also contributed to Indiana's 
advance of 10 percent in earnings from 
factory activity. In similar fashion, 
there was a resurgence of income from 
other durable goods manufactiuing in 
the Great Lakes region. 

In the Southeast, increased activity 
in the apparel, textile, and transporta­
tion equipment industries accounted for 
most of the increases of one-tenth or 
more in earnings of manufactuiing em­
ployees in Virginia, South Carolina, 
Georgia, Mississippi, and Arkansas. To 
some extent these increases, like those 
in the Great Lakes, reflected cyclical 
recovery, but to a greater degree they 
were an extension of long-term in­
dustrial growth. 

Other States with a relative gain of 
one-tenth or more in income from manu­
facturing include Washington, Nevada, 
Utah, New Mexico, and Arizona. In 
all but the last of these, the overall 
change miiTored developments (gen­
erally national in scope) in the one or 
two industries that dominated the 
States' industrial structure. In both 
Washington and Utah, it was missiles 
and aircraft; in Nevada, printing; while 
ill Arizona, the increase in manufactur­
ing income reflected a general advance 

in most of the State's manufacturing 
establishments. 

Farm income volatile 

Nationally, farm income in 1962 
was down a little—3 percent—from 
the previous year's $16 billion total. 
However, the decline at the national 
level was for the most part the 
result of counter-movements among 
the individual States, with half of them 
sustaining declines and the other half 
registering gains. 

In general, the largest geographical 
changes in farm income stemmed from 
developments in crops, the most spec­
tacular of which occuiTcd in North 
Dakota. Here, a tremendous improve­
ment in the wheat yield, the largest out­
put of rye since 1927, and bumper crops 
of oats, flaxseed, and barley, led to a 
more than threefold increase in farm 
income. 

Among other Plains States, unusually 
large increases in farm income in 
Nebraska and South Dakota^one-fifth 
and two-fifths, respectively—contrib­
uted heavily to the overall income flow. 

In Eansas, sharp curtailment of 
wheat production was a major factor 
in the drop of one-fourth in agricultural 
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income. This, in turn, held the relative 
increase in total income to 2 percent— 
one of the smallest year-to-year gains 
in the Nation. Similarly, a decline in 
farm income in Minnesota limited the 
overall income gain significantly. 

In the Rocky Mountain States other 
than Colorado, farm income provided 
a good boost to income as cash receipts 
from livestock rose sliarply and govern­
ment payments to farmers were con­
siderably above those in 1961. In 
Colorado, lower cash receipts from 
wheat and dairy products were mainly 
responsible for a drop in agricultural 
income which, in turn, held the rise in 
aggregate income to 4 percent. 

Government increases uniformly 
From 1961 to 1962 income from 

government—the total of all income 
disbursements made directly to indi-
\nduals by Federal, State, and local 
government agencies—expanded 7 per­
cent. The geographical uniformity of 
increase was greater in government 
than in any other major income 
component. 

The expansionary influence of gov­
ernment came mainly from State and 
local agencies wliose disbursements 
were up almost one-tenth throughout 
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the Nation. In only five States did 
the change in State and local govern­
ment income disbursements in 1962 
differ by more than 1 percentage point 
from the national rate. These included 
Kentucky, and the District of Columbia 
where income from State and local 
governments showed only a small 
change. In Kentucky, the main factor 
was the near completion in 1961 of the 
payment of a State bonus to veterans. 

while in tlie District of Columbia, a 
leveling off in the volume of payrolls 
was the major influence. 

Federal disbursements rose only 5 
percent in the country as a whole from 
1961 to 1962, hut the sharp State-by-
State variations in rates of change in 
this income component were responsi­
ble for most of the interstate varia­
tions in total government income 
disbursements. 

Table 1.—^TotuI Personal Income, by States and Ucgions, Selected Years ' 

s ta te and licgion 

U n i t e d S t a t c s 

N c w E n g l B n d 

Alaine 
N e w I l o m p s h l r e . . . 
Vermont 
Massacliusotts 
Rhode Island 
Connecticut 

M i d e a s t . -

N o w Y o r l c . . . 
N e w Jersey 

Maryland 
nistrict of Columbia 

Great Lal ies . 

Michigan 
Ohio . . . . 
Inriiana 
Illinois 

Plains 

Minnesota 
lown 
IVIis.souri 
North Dal<ota 
South Dakota 
Noiirnsiia 
Kansas 

Southeast . . -

Virginia.. 
West Virginia 
Kentucliy 

North Carolina 
South Carolina -
Georgia 
Florida 

Mississippi 

Utah 

Far West 

Hawaii -

Amount (uiiiiioiis of <lollnrs) 

1057 

348,724 

22,793 

1,500 
1,071 

028 
11,340 
1,004 
0,404 

88,580 

41,190 
14,205 
23, .525 

1, 215 
0.381 
2,070 

78,409 

10, 923 
20, 900 
0,212 

23,941 
7,487 

28,099 

0,173 
.5,110 
8.310 

03U 
1,001 
2, 038 
3,838 

53,790 

0,380 
3,082 
4,203 
4,804 
6,070 
2,818 
5,432 
7. 703 
4.200 
2.110 
4.884 
2,000 

23,007 

3, 730 
10, .550 
1,401 
2,010 

7,830 

1.260 
1.072 

o.';o 
3, 307 
1,401 

45,400 

5,832 
3,400 

040 
35,582 

537 
1.098 

1901 

414,022 

27,018 

1,828 
1,323 

760 
13,698 
1,961 
7,608 

103,022 

48,604 
10,048 
2.5, 933 

1,380 
7,880 
2,377 

87,728 

18,0.54 
23,013 
10,420 
27,410 

8,825 

33,318 

7,4.58 
5,902 
!), SOU 
1,000 
1,204 
3,102 
4,0113 

05,178 

7,743 
3,120 
4,098 
.5,803 
7,570 
3,4,50 
0,573 

10,203 
4,020 
2,722 
.5,400 
2,598 

28,022 

4,457 
19, ,503 

1,777 
2,886 

9,477 

1,339 
1,230 

708 
4,312 
1,822 

57,484 

0,911 
4,089 

808 
45,580 

030 
1, ,545 

1902 

437,924 

28,523 

1,900 
1,409 
• 788 

14,320 
2,002 
8,038 

108,449 

.50,982 
17,950 
20, 938 

1,4.52 
8, ,500 
2, 027 

92,404 

19,108 
24,111 
11,093 
28, 718 

9,314 

35,210 

7,750 
0,110 

10,315 
1,428 
1,472 
3,330 
4,802 

09,230 

8,371 
3,243 
.5,250 
0,103 
8,084 
3,002 
7,020 

10,003 
5,104 
2,881 
.5, 710 
2,794 

30,170 

4, fifll 
20, ,535 

1,800 
3,114 

10,100 

1..572 
1,342 

795 
4,480 
1,1174 

01,524 

7,422 
4,323 
1,004 

48,715 

042 
1,597 

Percent of United 
States 

1057 

100.00 

C.54 

.40 

.31 

.18 
3.25 
.49 

1.85 

25.40 

11.81 
4.07 
0.75 
.35 

1.83 
..59 

22.50 

4.85 
.5.00 
2.04 
0.87 
2.15 

8.05 

1.77 
1.40 
2.38 

.27 

.31 

.70 
1.10 

15.42 

1.83 
.88 

1.20 
1.39 
1.71 
.81 

1. 50 
2.23 
1.21 
.01 

1.40 
.60 

0.80 

1.07 
4. 75 
.40 
.58 

2.20 

.37 

.31 

.10 

.97 

.42 

13.03 

1.07 
.97 
.10 

10.20 

.15 

.31 

1902 

100.00 

0.51 

43 
.32 
.18 

3.27 
.47 

1.84 

24.77 

11.05 
4.10 
0.15 

.33 
1.04 
.00 

21.11 

4.38 
5.51 
2.53 
0.50 
2.13 

8.05 

1.77 
1.39 
2.30 

.33 

.34 

.70 
1.10 

15.80 

1.01 
.74 

1.20 
1.39 
1.85 
.84 

1.00 
2.49 
1.18 

.00 
1.30 
.04 

0.88 

1.00 
4.09 

.42 

.71 

2.32 

- .30 
.31 
.18 

1.02 
.45 

14.05 

1.00 
.09 
.24 

11.13 

.15 

.30 

Percent change 

1957 to 
1902 

25 

25 

20 
32 
25 
20 
22 
24 

22 

24 
20 
1.5 
20 
33 
27 

18 

13 
16 
20 
20 
24 

25 

20 
20 
24 
52 
35 
27 
25 

29 

31 
5 

25 
26 
36 
31 
29 
40 
23 
30 
17 
30 

27 

26 
24 
33 
55 

30 

23 
25 
22 
33 
35 

35 

27 
27 
05 
37 

20 
45 

1901 to 
1002 

0 

0 

4 
0 
5 
5 
0 
0 

5 

5 
0 
4 
6 
8 

11 

5 

0 
6 
0 
r, 

0 

4 
4 
5 

43 
14 
8 
0 

t, 

8 
4 
r, 

5 

-7 
0 
6 
0 
0 

5 

5 
8 

7 

17 

4 

1. Alaska and Hawaii not included in totals in 1957. 
Source: U.S. Department of Commerce, OHIce of Dusiness Economics. 

Tliese variations stemmed mainly 
from a decline in unemployment insur­
ance benefits and an expanded volume 
of Federal payi'oUs in specific States. 
The decline in UI payments, a con­
comitant of cyclical recovery, accounts 
for the smallness of the rise of govern­
ment disbtirsements in tlie industrial 
States where the recession had hit hard­
est in 1960-61. These include Penn­
sylvania, the five States of the Great 
Lakes region. West Virginia, and 
Alaska. 

Larger Federal payrolls explain the 
pickup in government wages and sal­
aries in the District of Columbia and 
in the adjoining States of Maryland 
and Virginia, as well as in Louisiana, 
Arkansas, and Colorado. 

Mining and transportation activity 
reflected mainly the changes in manu­
facturing. On the whole, regional de­
velopment in the extractive industries 
in 1962 mirrored the demand by man­
ufacturers for mineral products for use 
as raw materials and fuel. However, 
mining payrolls in nearly all major min­
eral-producing States moved up only 
slightly or held their 1961 levels as a 
result of increased automation. 

Because a major portion of transpor­
tation facilities is engaged in moving 
raw materials to the point of manufac­
ture and in distributing finished prod­
ucts throughout the country, changes 
in income from transportation last year 
tended to parallel those in manufac­
turing. Nationally, eai-nings were up 
4 percent, as most States and regions 
conformed to the national rate of gairi; 

Missile site and highway construc­
tion, plus the hampering eft'ects of a 
bitter winter in many parts of tlie coun­
try, in 1962, accounted for most of 
the State variations from the 2-percent 
increase in construction earnings in the 
Nation as a whole. In addition, indus­
trial building was an important element 
in Nevada's large expansion in income 
from construction. 

Income Shifts Since 1957 

Previous reports on the geographic 
distribution of income have focused on 
basic, long-term changes that have 
occrared. The first of these reports, 
"Personal Income by States Since 1929," 
covered the period 1929 through the 
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early 1950's. The second, contained in 
U.S. Income and Output, dealt with 
regional income changes over the 1947-
57 span. 

In each report, trends were meas­
ured by comparison of income in years of 
high cyclical activity. From 1957 to 
1961, however, State differences in growth 
rates between any pair of years, have 
been influenced by short-term cyclical 
and random factors, and the trend 
thereby obscured. For example, 1958 
was marked by recession; 1959, by the 
steel strike, and 1960 and 1961, by re­
cession and recovery. 

With the economy now at a reason­
ably high point on the cycle, 1962 
offers the first reference point for 
trend measui-ement since 1957. Ac­
cordingly, the remainder of this article 
wiU look at changes in personal income 
from 1957 to 1962 against the back­
ground of longer run shifts, even though 
it is recognized that the underutiliza-
tion of the labor force together with the 
operation of plant and equipment at 
significantly less than capacity are 
special factors that blm* trends. 

Percent Changes in Personal Income 

United s t a t e s 

Mideast 
Groat Laltes 
Plains 

Southwest 
Itocky Mounta in . . . 
Far West 

A laska . . 
Hawaii 

T o t a l ' 

1020 
to 

1047 

121 

83 
82 

110 
120 
184 
178 
161 
202 

na 
na 

1047 
to 

1967 

84 

00 
77 
86 
08 
89 

100 
80 

104 

nn 
62 

1057 
to 

1002 

25 

25 
22 
18 
26 
29 
27 
30 
35 

20 
46 

Per c a p i t a ' 

1929 
to 

1947 

87 

04 
60 
81 

118 
140 
132 
122 
80 

na 
na 

1947 
to 

1967 

SO 

0 0 
65 
66 
4 9 
04 
0 1 
4 2 
4 7 

na 
38 

1967 
to 

1002 

15 

17 
14 
10 
21 
10 
13 
10 
10 

0 
20 

' For analytical purposes, U.S. totals Includo Alaska and 
Hawaii in 1967. 

' Includes Alaska and Hawaii in 1902, but not in 1067 or 
earlier years. 

na—Not available. 

The above text table shows, for 
regions, percentage changes in total and 
per capita income in each of three 
periods: 1929-47, 1947-57, and 1957-
62. 

Regional patterns maintained 

First to be noted is that the very 
broad pattern of the shift in income that 
was estabUshed in the 1929-47 period 
has prevailed in the latter two periods 
as well. However, several modifica­

tions of pattern, discussed in the sub­
sequent regional summaries, may be 
noted briefly: 

(1) The relative decline that char­
acterized the income gz'owth of New 
England from 1929 through the early 
1950's appears to have terminated in 
the more recent period. 

(2) Conversely, the record-breaking 
pace of income growth in the Far West 
and Southeast which appeared to have 
slowed down appreciably in the imme­
diate postwar years evidences a re­
sumption of its earlier rate. 

(3) Finally, the Great Lakes, where 
growth had about paralleled that of the 

T a b l e 2 . — P e r C a p i t a P e r s o n a l I n c o m e 

state and Region 

United s t a t e s 

Rliode Island 

Mideast 

Ohio 

Illinois 

Virginia 

, b y S t a t e s a n d R e g i o n s , S e l e c t e d Y e a r s * 

Amount (dollars) 

1057 

2,048 

2,298 

1,080 
1,859 
1,066 
2,329 
1,984 
3,813 

2,405 

2,642 
2,535 
2,149 
2,893 
2,220 
2,608 

2,200 

2,245 
2,253 
2,029 
2,506 
1,069 

1,856 

1,803 
1,804 
1,961 
1,493 
1,000 
1,892 
1,809 

1,440 

1,671 
1,030 
1,420 
1,401 
1,346 
1,210 
1,418 
1,829 
1,326 

992 
1,505 
1,148 

1,772 

1,641 
1,816 
1,610 
1,806 

1,884 

1,934 
1,078 
2,012 
1,989 
1,743 

2,397 

2,128 
1,960 
2,614 
2,600 

2,397 
1,016 

1961 

2,203 

2,520 

1,843 
2,130 
1,800 
2,608 
2,260 
2,895 

2,031 

2,848 
2,714 
2,201 
3,013 
2,472 
3,124 

2,383 

2,270 
2,330 
2,213 
2,672 
2,194 

2,138 

2,149 
2,124 
2,264 
1,602 
1,876 
2,108 
2,139 

1,052 

1,008 
1,600 
1,626 
1,605 
1,042 
1,433 
1,049 
1,005 
1,402 
1,220 
1,026 
1,440 

1,971 

1,889 
1,903 
1,808 
2,074 

2,163 

1,003 
1,807 
2,272 
2,421 
1,089 

2,087 

2,381 
2,273 
3,003 
2,780 

2,692 
2,407 

1002 

2,357 

2,080 

1,908 
2,220 
2,021 
2,775 
2,384 
3,095 

2,748 

2,930 
2,874 
2,308 
3,000 
2,004 
3,361 

2,495 

2,309 
2,388 
2,353 
2,830 
2,276 

2,248 

2,230 
2,200 
2,373 
2,224 
2,042 
2,260 
2,164 

1,724 

2,004 
1,820 
1,705 
1,679 
1,709 
1,616 
1,714 
1,097 
1,538 
1,282 
1,715 
1, ,533 

1,999 

l,li04 
2,030 
1,824 
2,064 

2,189 

2,217 
1,923 
2,178 
2,352 
2,041 

2,774 

2,409 
2,319 
3,176 
2,871 

2,010 
2,400 

Percent of United 
States 

1057 

100 

112 

82 
91 
81 

114 
97 

137 

117 

124 
124 
106 
141 
108 
130 

110 

110 
110 
99 

122 
00 

91 

01 
91 
96 
73 
78 
02 
88 

71 

82 
80 
70 
08 
06 
50 
09 
80 
06 
48 
70 
66 

87 

80 
89 
79 
88 

92 

04 
82 
98 
97 
86 

117 

104 
00 

123 
122 

117 
94 

1962 

100 

114 

81 
06 
86 

118 
101 
131 

117 

124 
122 
100 
131 
113 
142 

100 

102 
101 
100 
120 
97 

95 

95 
03 

101 
04 
87 
05 
02 

73 

85 
78 
72 
71 
73 
64 
73 
85 
05 
54 
73 
05 

85 

81 
80 
77 
88 

93 

94 
82 
02 

100 
87 

118 

105 
08 

135 
122 

111 
102 

Percent change 

1057 to 
1062 

15 

17 

13 
20 
21 
10 
20 
10 

14 

15 
13 
10 
7 

20 
20 

10 

7 
6 

16 
13 
16 

21 

20 
18 
22 
40 
28 
19 
20 

19 

20 
12 
19 
20 
27 
25 
21 
0 

16 
29 
10 
34 

13 

16 
12 
13 
14 

16 

16 
16 

8 
18 
17 

16 

16 
18 
26 
16 

0 
26 

1961 to 
1962 

4 

6 

4 

fi 
7 
6 
7 

4 

3 
0 
5 
3 
8 
7 

6 
o 
0 
0 
4 

5 

4 
4 
5 

42 
g 
4 
1 

i 

B 
a 6 
5 
4 
6 
4 
o 
3 
4 
S 
C 

I 

I 
o 
1 
0 

0 

13 
fl 

- 4 
- 3 

3 

3 

4 
o 
0 
3 

- 3 
0 

1. Alaska and Hawaii not included in totals in 1967. 
Source: U.S. Department of Commerce, omce of Dusiness Economics. 
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Nation over the three decades shice tive to tliat in the Nation represents a 
1929, failed to keep up from 1957 to 
1962. 

Neto England 

The growth of personal income in 

departure from the long-establislied de­
cline which had marked the economy of 
this region over the three decades from 
1929 to 1957. 

From 1929 through the reconversion 
New England over the past 5 years rela- from World War U, New England's 

share of total personal income declined 
almost one-fifth. Over the next decade, 
1947-57, it was off an additional 5 per­
cent. Since 1957, however, the ad­
vance of total personal income in this 
area has matched that in the country as 
a whole, and in terms of per capita in-

T u b l c 3 . — P e r c e n t C h a n g e s i n I n d u s t r i a l S o u r c e s o f P e r s o n a l I n c o m e , b y S t a t e s a n d R e g i o n s , 1 9 5 7 - 6 2 ' 

state and region 

Broad industrini sources of incomo 

Totoi 
per­

sonal 
hicomo 

Farm 
Income 

10 

- 1 8 

- 1 3 
- 2 9 
- 1 3 
- 1 8 
- 1 1 
- 2 3 

- 8 

- 1 0 
- 1 1 

— .5 
29 
18 
0 

7 

- 1 
0 

18 
8 
3 

7 

2 
- 1 7 

0 
104 
12 

- 9 
50 

21 

21 
- 2 9 

30 
4 

29 
9 

- 1 
26 
4 

38 
23 
49 

21 

30 
22 
11 
16 

2 

27 
3 

- 0 
- 1 9 
- 1 2 

6 

- 3 
- 1 

- 1 8 
7 

0 
1 

Non-
farm 

income 

20 

26 

21 
33 
20 
26 
22 
25 

23 

24 
27 
16 
10 
33 
27 

18 

14 
10 
21 
20 
20 

28 

28 
29 
25 
30 
45 
35 
23 

29 

31 
6 

25 
27 
30 
33 
31 
41 
24 
30 
17 
34 

28 

25 
24 
34 
.59 

33 

22 
30 
20 
30 
33 

37 

20 
29 
68 
38 

20 
49 

Government incomo 
dlsbursomonts 

Total Federal 
Stato 
and 
local 

Private 
non-
farm 

Incomo 

Income received hy persons for participation in current production 

\ i l 
private 

non-
farm 

Indus-
tries 

Mining 
Con­

struc­
tion 

13 

0 

3 
20 
27 
9 

21 
- 4 

14 

23 
16 

- 6 
2 

18 
37 

- 8 

- 1 6 
- 1 9 
- 1 1 

2 
13 

25 

11 
10 
20 
20 

117 
07 
28 

12 

31 
- 3 6 

30 
27 
30 
32 
23 

1 
- 1 0 

41 
- 1 0 

52 

20 

25 
11 
13 
80 

30 

44 
37 
30 
21 
33 

30 

14 
27 
98 
31 

- 3 0 
03 

Manu­
fac­

turing 

le 

17 

16 
26 
18 
17 
13 
18 

10 

11 
17 
6 

13 
10 
3 

9 

5 
0 

10 
10 
10 

21 

25 
24 
18 
14 
40 
35 
10 

29 

34 
13 
20 
27 
34 
30 
20 
71 
16 
40 

8 
46 

19 

14 
10 
30 
66 

44 

21 
31 

- 6 
.50 
65 

30 

32 
22 
10 
31 

44 
58 

W h o l o -
salo 
and 

retail 
trado 

20 

21 

10 
24 
23 
22 
18 
22 

18 

18 
25 
10 
21 
32 

1 

13 

0 
12 
12 
16 
16 

19 

17 
18 
16 
16 
20 
26 
10 

22 

28 
1 

13 
13 
20 
21 
24 
34 
10 
21 
12 
24 

23 

18 
21 
30 
48 

26 

3 
21 
32 
31 
32 

31 

24 
21 
50 
33 

34 
64 

Finance, 
Insur­
ance 
and 
real 

estate 

Trans­
porta­
tion, 
com-
muni-
cntion 
and 

public 
utilities 

Serv­
ices 

United Slates 

Now England. 

Maine 
Now Hnmpshlro 
Vermont 
Massachusetts 
liliodo Islond 
Connecticut 

Mideast 

New York 
New Jersey 
Pennsylvania 
Delawore 
Maryland 
District of Coiumblu 

Great Lakes 

Michigan 
Ohio 
Indiana 
Illinois 
Wisconsin 

Plains 

Minnesota 
Iowa.. 
Missouri 
North Dakota 
South Dakota 
Nebro-ska 
Kansas 

Southeast 

VirRlnla 
West Virginia 
Kentucky 
Tennessee 
North Carolina 
South Carolina 
Georgia 
Florida 
Alaboma 
Mississippi 
Louisiana 
Arkansas 

Southwest 

Oklahoma 
Texas 
New Mexico 
Arizona 

Rocky Mountain 

Montana 
Idaho 
Wyoming 
Colorado 
Utah 

Far West 

Washington 
Oregon 
Nevada 
Caiiforola 

Alaska 
Hawaii 

43 

47 

36 
62 
34 
64 
24 
46 

43 

43 
45 
40 
40 
.53 
38 

45 

43 
43 
44 
49 
47 

43 

43 
43 
47 
76 
33 
44 
35 

40 

31 
.52 
46 
30 
41 
32 
39 
50 
44 
48 
40 
30 

35 

30 
33 
31 
48 

42 

57 
,50 
20 
30 
44 

47 

31 
44 
37 
51 

- 3 
31 

52 

46 

59 
60 
62 
39 
40 
03 

48 

44 
56 
47 
56 
74 
40 

50 

46 
.50 
47 
54 
66 

47 

58 
48 
37 
67 
41 
43 
47 

54 

60 
44 
60 
51 
67 
40 
49 
77 
40 
54 
37 
46 

53 

35 
54 
56 
86 

52 

45 
47 
54 
53 
58 

04 

41 
50 
71 
70 

no 
40 

21 

22 

16 
29 
25 
22 
10 
22 

19 

21 
23 
10 
16 
27 
18 

14 

9 
11 
17 
10 
22 

24 

2:) 
20 
22 
25 
48 
33 
19 

25 

30 
- 2 
17 
23 
32 
32 
28 
37 
18 
31 
11 
31 

24 

21 
20 
32 
69 

29 

14 
24 
24 
31 
36 

32 

27 
26 
73 
33 

31 
CO 

-15 
- 1 

2 
- 7 
- 3 

-18 
22 

- 8 
- 0 

6 
20 

-17 

- 2 0 

-11 
-38 
-22 
-11 

26 
24 
26 
13 

-24 
26 

- 3 
-24 

- 4 
- 6 

0 
16 

-16 

-42 
-20 

12 
-13 
- 8 

35 

29 
37 
42 
61 
44 

42 

,39 
37 

100 
42 

81 
110 

12 

20 

1. For analytical purposes Alaska and Hawaii included In 19.57 totals. 
Source: U.S. Department of Commerce, Ofllce of Busincts Economics. 
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come, the regional record is a little bet­
ter than that of the Nation. From a 
point one-fourth above the national 
figure in 1929, average incomes in the 
region drifted doAvn until at the end of 
World War II, they were only one-tenth 
higher than in the Nation as a whole. 
Since then, they have moved up relative 
to the rest of the country. Last year, 
per capita income in New England was 
one-seventh above that in the Nation. 

New England's favorable economic 
experience of the recent period appears 
to be broadly based. In every major 
income aggregate—total, nonfarm, and 
private nonfarm—the region's record 
matches that of the Nation. More­
over, earnings of persons engaged in 
each major industry show an equally 
favorable record. 

Perhaps the most basic factor in the 
recent improvement in New England's 
relative position has beeii the change in 
the region's manufactures. Since 1947, 
there has been a strong shift from a 
heavy dependence on textiles to a 
greater reliance on the production of 
electrical machinery and transportation 
equipment. 

Mideast 

The long-term relative decline in 
personal income which has character­
ized the economy of the Mideast con­
tinued over the past 5-year span, with 
one important difference. Fi'om 1929 
to 1957, the regional income lag was 
largely the product of developments in 
New York, Pennsylvania, and to a 
lesser extent. New; Jersey. Since 1957, 
the less-than-average income gam of 
the Mideast stems entirely from the 
economic experience of Pennsylvania 
and Delaware. In the other four 
States of the region income gains have 
matched or exceeded those in the 
Nation. 

In Pennsylvania and Delaware the 
rate of income growth in the recent 
period was well below that of the other 
States of the region and of the Nation 
generally. In Pennsylvania, the rela­
tive decline stemmed from a drop of 
nearly two-fifths in earnings of persons 
engaged in mining and from the small­
ness of the rise in earnings of factory 
employees—6 percent in Pennsylvania 

compared to 16 percent nationally. 
Unfavorable developments in these two 
basic industries were reflected in the 
distributive and service industries. 

In Delaware the downtrend appears 
to have centered in that State's large 
manufacturing industry—where two 
factors played an important part. 
First, earnings of persons engaged in 
manufacturing increased at a slower 
pace in Delaware than in the country 
as a whole; secondly, the disparity was 
accentuated in the total income flow 
because manufacturing is one-third 
again as important a source of income 
in the State as in the Nation. 

Great Lakes 

Gains in total and per capita personal 
income in the Great Lakes States from 
1957 to 1962 were smaller than those of 
any other region. Total income rose 18 
percent and per capita income advanced 
10 percent. Comparable national rates 
were 25 percent and 15 percent, respec­
tively. In contrast, over the period 
1929-57, the gi'owth in income in this 
region had about matched that of the 
Nation. 

This differential showing between the 
Great Lakes States and the Nation cen­
tered in manufactm'ing, which accounts 
for nearly two-fifths of all income in the 
area. Earnings disbursed to individuals 
employed in factories increased one-
tenth in the region, comptu'ed with a rise 
of one-fifth in the rest of the country. 
The influence of this below-average ad­
vance in manufactm'ing is further em­
phasized by the fact that the region's 
relative increase in nonmanufactming 
earnings from 1957 to 1962 was also the 
smallest in the country. 

As noted previously, this analysis 
assmnes that the economy in 1962 was 
at generally the same cyclical point as in 
1929, 1947, and 1957. Though gen­
erally true, the fact that the Nation's 
industry has been operating well below 
optimum and customary rates for the 
past 5 years has had an unusually dainp-
enhig effect on income expansion in the 
Great Lakes. To the extent that present 
operating rates we a temporary factor, 
the relative income lag in the Great 
Lakes States in recent years may be 
lessened somewhat. 

Plains 

Total income growth in the Plains 
States from 1957 to 1962 matched the 
all-State average of 25 percent, while 
the increase of one-fifth in per capita 
income ranked as the lai'gest hi the 
Nation. 

The 1957-62 income experience of 
this region is in line with its long-
term tendency to receive a constant 
share of the national total of personal 
income. 

Developments in this region also 
illustrate the versatility of the personal 
income measure in assessing the 
strengths and weaknesses of an ai'ea. 
From 1947 to 1957, the shai-e of the 
Nation's income accruing to residents 
of the Plains States declined neai-ly 
one-tenth. Analysis of this change in 
the income flow indicated that the 
decUne was solely a product of agri­
cultural developments which were na­
tional ill scope, and that the basic 
economic strength of the region, as 
measured by changes in the nonfarm 
flow, was unimpaired. Figures now 
show that with the halt in the decline 
of farm income, there was no fm'ther 
reduction in the income share of the 
Plains region. 

In this connection it is interesting to 
note the shift in industrial composition 
that has occurred during the postwar 
period. In 1947, farming accounted 
for one-third of all income in the 
Plains, while one-seventli came from 
manufacturing. By 1962, the situa­
tion had been reversed with one-eighth 
originating in farming and one-fifth in 
manufacturing. 

Southeast 

Consumer incomes in the Southeast 
rose 29 percent from 1957 to 1962 
compared with a gain of 25 percent 
nationally. This distinct, though 
moderate, income uptrend in the region 
contrasts \vith income changes in the 
preceding decade. In the 1947-57 
period, income growth in the Southeast 
little more than equaled the national 
pace thus suggesting that the above-
average rate of economic expansion 
that had characterized the region since 
1929 was terminatins:. 

file:///vith
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MANUFACTURING PAYROLLS—REGIONAL PATTERNS 
Ali Regions Are Now Above Their 1957 and 1960 Cyclical Peaks 
• The Impact of Both the 1957-58 and 1961-62 Recessions Was Greatest in the Three industrialixed Regions 

(ratio scales) 
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• In the Five Less Indusfrialixed Regions the Cyclical Declines Were Generally Less Severe and Recoveries Were 
Accelerated by the Underlying Industrial Growth 
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The area's better-than-average in­
come expansion over the past 5 years 
was both industrially and geographi­
cally pervasive. Most major industries 
have shared in the relative gain and 9 
of the 12 States improved their income 
position. In this connection, it may be 
noted that a significant part of the 
Southeast's rapid growth reflects the 
exceptionally swift income rise in 
Florida. 

Among industries, the most im­
portant development centered in inanu-

. i'acturing. This industry had been the 
key to the region's outstanding growth 
from 1929 through 1947. I t had also 
been the key to the postwar tapering-off 
of this relative growth. Accordingly, 
the above average manufacturing ex­
pansion in the Southeast from 1957 to 
1962—it was exceeded only by that in 
the comparatively unindustrialized 
KOCIQ'̂  Mountain States and the Far 
West region—gives promise of a resump­
tion of the region's earlier swift pace of 
economic growth. 

Although population has been a factor 
in income growth in the Southeast, 
average incomes have moved ahead 
relative to the change in the national 
figure. The region has improved its 
per capita standing from a point only 
52 percent of that for the Nation in 
1929, to within 71 percent of it in 1957 
and on to 73 percent of the nationwide 
figure in 1962. 

Southwest 

In assessing trend developments in 
the Southwest two groups of States 
must be distinguished. In Arizona and 
New Mexico, incomes rose at rates sub­
stantially better than those in the Na­

tion. The increase in Arizona was 
exceeded only by that in Nevada. New 
Mexico's gains too, thougii less spec­
tacular, were among the largest in the 
country. 

Developments in these two States 
represent extensions of long-term growth 
trends. From 1929 to 1947 and again 
from 1947 to 1957 these two States 
ranked thhd and fourth in the Nation 
in terms of relative income gain. 

For Texas and Oldahoma, the pic­
ture is somewhat different. Income 
expansion in each matched the national 
rate of growth from 1957 to 1962. In 
both States, this represented a break 
with past trends. In Texas, growth 
from 1929 to 1957 had been outstand­
ing; in Oldahoma it had fallen short 
of the national average. 

Rocky Mountain 

The long-term income uptrend in the 
Eocky Mountain States had been inter­
rupted in the early postwar years by 
the general decline in agricultural in­
come. After a 1929-47 income record 
that bettered that of the Nation by a 
substantial margin, the rise in overall 
income from 1947 to 1957 no more than 
equaled that in the Nation as farm 
income fell by one-fourth. 

With farm income in 1962 holding 
to its 1957 level in the area, aggregate 
income resumed its better-than-average 
expansion. The basic uptrend of in­
come in these States is evidenced most 
plainly by abstracting from the dhect 
impact of agricultural changes. From 
1929 to 1947 and agam from 1947 to 
1957 nonfarm income in the Eocky 
Mountain States rose more rapidly than 
in the Nation. Over the past 5 years, 
this trend has continued. 

The above-average experience of this 
region reflects mainly the exceptionally 
rapid growth in Utah and Colorado. 
In turn, the prime impetus to economic 
expansion in these two States has been 
manufacturing. 

Earnings of factory employees in the 
Eocky Mountain States, the least in-
dustriahzed of any region, jumped 
nearly one-half between 1957 and 1962. 
In contrast, income from nonmanu­
facturing sources expanded a t about the 
same rate as in the country generally. 

Far West 

In each of the periods studied, the 
top-ranking regional increase in total 
personal income was registered in the 
Far West. Thus, the recent period 
trend of income in this dynamic region 
is simply a continuation of its basic 
trend. The 1957-62 record performance 
of the Far West's economy reflected 
larger-than-average gains in all major 
industrial sources of income. Although 
the largest increases were in manu­
facturing, government, services, and 
finance, the record growth of this 
region was broadly based. 

For the period as a whole, rapid 
economic expansion in the area has 
been accompanied by a similarly rapid 
growth in population, the sharpest in 
the Nation. In consequence, the rela­
tive growth in per capita income has 
been among the lowest in the Nation, 
only matching that of New England 
and barely exceeding that of the Mid­
east. Over the most recent period, 
1957-62, the growth in per capita 
income in the Far West has about 
matched that of the Nation as the popu­
lation rise has slowed somewhat. 

Corporate Profits— 
(Continued from page 5) 

In the last half of 1962, corporate out­
put rose $6)^ billion above the figure for 
the first 6 months. Of this, $3 billion 
was paid out as compensation of em­
ployees; $1}^ billion was charged to 
capital consumption allowances and in­
direct business taxes; while the remain-
nig $2 billion accrued to corporations in 
the form of profits before income taxes. 

Since the end of 1961, when the early 

phase of the cyclical recovery had been 
largely completed, quarterly changes in 
corporate earnings relative to corporate 
output have been small and offer little 
insight to longer-term developments in 
the distribution of corporate output. 
However, it is of interest that corporate 
earnings have maintained or increased 
their share of corporate output for 7 
quarters now since the beginning of 
recovery from the 1960-61 recession. 
In other postwar recoveries profits as a 
percent of corporate output have de­

clined at an earlier stage in the cycle. 
The full-year 1962 data moderate 

the continuing decline in corporate 
profits shown for the 1957 to 1962 
period in the November report. Asso­
ciated TOth the reduction in the profits 
share was an increase in the proportion 
of output absorbed by indirect business 
taxes and capital consumption allow­
ances. The split of the remaining 
portion between employee compensa­
tion and property income does not 
appear to have changed since 1957. 


